ORIV NIPNN 10NN M2AVH NITNN
YPDIYRITOD HVM

PIPN

MO DIDIG ITYPN H2332 MIRDIAN 112 MPINT DNYYY MAIpm (“tax expenditures™) on Mavn
TN NNIRYAY N1TN ORIV DRN MV YV NYNNND DR NNIN DT INRND .0DNIMN HY PTm
01N PN .OECD-n M»ThY Nomn? 2"nn "Maina nv’ia marvn Hva 790 TWR 01’951 vIn'wn NX
INRY 790NN NYVNNN MOINN DV " NITNNA DIGTA 2 RXIN IR ;2016 TY 1986 72V NOPYNY D71IYI1T
MR HY MPNL NPYNINN-179 VY DNRN MIAVA :DPNOYVNNN 1IN PIPYIIN MVPD YT Y ,1997
TNN 2YND INMAN MPTN NIAY DNPPN DIRXNNY AMTI — PN SV MAOPNI NPNTNN-YVINR)
MNNanNn MYIN NN NIY MITDI MNINRD DAY TYINND RXNN P NPIPTHN DIV
JUINMN-Y0IR NPT DIW? ANINRY IV ANn"Y

mIpPn

POoNa DMVPN AN DIPIVIND DN DMV IR DN MHYpn 10 (Tax expenditures) ©n mMavn
NPT PN7IN ANNIY MMVPN NP IR ,PIR TNVY PIODINI MR INP 10D ,7w HVIH D1Ipnnn
mMP’9) N'NIaN MWN YY1 DIXIN PPN NTNN DNYINY GPpY NDMIN DNV INNTY ,MDIIN
MIYY 927 HRIVIA MN»PR MNOYNYNN MIIP 19 ,NTIAY M1T0NN PN 10 DN MAVH DNYY .(MPInN
NPT DIWPY 10 MOWNRN WRWND (1 71R) 'MYNYN *93% 19910 o1 Mavn OECD-n M1Tna 01w
0”099 DYTY? WInY 1M nYpoan

2pYNYI DNN MAVN MINI DIVIAY YN MANNN TP ,DXPNN NNONI MOPWI YT 1TV
mMannn YY 197YN L9011 .PNIRDIYAN NN T N0 DY IPANRA IPNNT NONNY DN LININR
5R2 DN MV YR ONPYNNY PINN INRYHYI RPN DN MIAVN YY DM DDIAY MOVYNHN YV N2
DY27YN NPAY 217 09 HY TN NHYVYNIND VY INRND Lorvuhia DTy wInmS YNNIV HYa Y
DIW»Y N1 Y932 VIWN NR TYNY DMWY DN 2,(common pool issue) "Namwnn Drarwni nia”a
DM M2 28Y) MNMNN

AP ATIN IR LINITH WY INDX NPITRY 9300 21 1YIYIH NpHNNRN DYV NIaYD AVDINIRA
10T PN ;1NN ADWN NPANA TNY YY NI 11 2501 NTHY ,IPNNA 1PN YD YY HV Hnd oy
N2VN2 011NN ANNWNYI (2020) TISORA HIPF D192 2WI10N 73IRNY ; NNINNA DXMAIYA HY 11207793 TN
21991 ;1793995 MYRIVIN NTNIRDY DHWITA NIYN NVIDIDNIRA DIVAVAY 7901 N1 ,5RIW? P YV IpNnn
5W RWIA IPNN ITY'NY MDON NNR 73 WIHTAY 2IVN .MINXNDA DPDIPA YY NYN 203 Y¥ DPNNINR TV
PYN 19IRI JANDN NT IPNN NI MOVIAN NININ TIRNAL]2IVNI DPYHY ATV NINY MTNI DN MIvN
ANIRA TIVN NPTIN MDIN HNIN T HY DINDIANND DIVN MINAITA ATAP2 MAIDINN L,AYR MmN Yy
5w DP2IWINN 0I9 DR NNYAD2 Y 20N VR L,NPTNN MDIIN HYMINN N2Y *aRY NTNYH ATIN Yany MMxIa
TN MYINR YY 10 NIMYY 1IN DR LORIW DN Mavn

Yan 0% .NAIPN-270 NUNYWNNA XPNN NONN PON NP2 MIPAN DN MAvD ,PIRD Mva !
P2 .MIDIINA TOIN IXNMY PIIA THAN P NN RY DN MV YY DVYNND DMWY 117N NINIYNN
.(2003) Milessi Ferreti HYwn% 187 p)Mynwn RO MOpwn 97Y0Y

07921 ,3TIVNY DMVPY DNPWN NR P71 ROR O NNNA DR AR PR W HIVW IY 1w T D 2
Von Hagen and Harden :187 120709 .ARXINA 1112702 D1790 DXNIYI DN Y012 WY 19IR2 20NN RIN PR
{1995)



.OECD-n m1nh IRNWNA ,3"INNN 1INRI YRIYWA 0NN Mavn Y¥ Y5190 DIDDN NR IRIN 1908
932 IPONY M2 YINYY NWPI 1N2Y MITHN P2 RN HRIVWN ;NPT 797 MINYN DN MIAVN WINYWN
0PN NR 1Y) YDDIVIR (19IRT DN MAVNI MYHANVNRT MPTHN NNYYI ORIWY qona .t
.HORY 171071 ,2709R , 790 ,71PDI00IN

D01 HY 58IV DN MIAVN YV NPITNNA DR NMPNY DINWRIN MDD P2 RIN AT INRN
MM’ IMNNI TWR LJNRY MOINNA TPNNI ,0792 INIRD TIVN T HY INDNOY 197 DIINR DM
.M NYON MININI MY

"on Mavn Yy MuHnn’ RIpin MINYN 2 DNN MAVD YV NYINNN DR PPARY 1)
PV 10NN MAVN YV NPINVPN YAN 932 NHVNINN MVINN DR GpYN AT 1INwn (TAX_EXP_TOT)
5 NVHNA NYAPNNY DY Y32 .MINR DN MIAVM ,ANNT (RPN IPYI) PPY DN NN M ,)INN
n"wa (NNNANN) NAVIND NR NNTIPN NN (-0 PONN) HR 9O MR ,NYVYNIND T HY DN MavN
1791292 100 YY YapIw 00NN HNN L,NYVNINN NVHONN YOYYY — DPHRM DMNNT IMYI — DIYIAP
R TADI2 PI9IN ,DNITNN YV NITIND MY ,07MIN 9P V9N 7201 (2 IR IRT) 1986 SV NYRIN

MNP NIRINNA 0N MIAVN HY MWD MVINNN NR P HAVNA RN I NNTINNY R 1 PIN
DRV MYIpNNY MUSNN2 DXdYY NN DNRN MAVIY ATIYY MNVPN MAPY MYawn D)
MAVNA TAY ,RNY IRIND ,NNTIN NAIN NPDIAS HP01Y NVONN .NAINN NPDIA YV NNNTH IND ,DINR
MaYNNA PN ,NIVN T APAVIY 4R .MINN 70V NPHY YV 0NYWA TIN NPDIAY MNP OIN
1NN 5Y MY mMuSnan IR pa 2pYo onvdnn ,RYNN DR NPNY PYRI P07 HY 123N 0 P02
.on Mmavn

(2010) 2"PNNN INRD OA M2VN :1 N

9.00%
8.05%

8.00%
6.87%
7.00%
41% 6.00%
OECD (2010) :21jm 05.20950
4.79% .
4.42% 5.00%
3.85% [
y 4.00%
.88%.90% ¥
1902-5392"'69% g 3.00%
1s195% " )
o 25%.30% 2.00%
0.91%.95%-06%-11 ;
0-45% g 1.00%
l I I :.::
= 0.00%
O QA QO .0 S &

7712 DNRN MAVA 1YY 2000-N NNIY TONINA M RIN DN MIAVAY YA DY DN DIDIDTH TNR
NI970 WY, D7P0YN NINN JTNIRY DN MIAVN HY MOINNN HV 1R »¥nY *73 .1°53% MR YV Mapna
.3 97912 28100 — 020N DN YY npab
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nXAPN 1997 Y20 .NVN 2993 2002-21 ,nYYN 1aYI 2015-1 2008 ,1997 DIV M IND MTIND MOYNA
NR MApWn MApn 2008-1 .NWIRY NI NTIPI NHDIN 1721721 INAYA MIAVNI MNY MIAVN NApPWN
mMavnn NYAdN — INRI ;MIPM MROPN ,APVYYNY PRIN NN MININ — RPN NI KDY INOPN
MRIARP NOTINN NPDIYIIR NPT ANNT NINVPN IYOVIN 2015-2 AR NTIVI PRI IRIN HYAY
NYTIN T ARYYN MININ 12 HY ;00T NAXPN NDIIN HY NDIIN DHRN VA DPPY INRN NRN ;DTN
n"Y 5,070-9 4,200-N NPT NIIVN HY NOM YV VAN G0 1YYIN MY NNIRL DN .ONN NAVH NR
MMM PN PV N1PIN0PA MIAvN 910 HY 921N ,2002 NIV DNN MIAVHA DTN 2D WTINY
DN MIAVNN TN 197 ,7DION DN PN MDIIN HY M2 MV ITND MY MR .APDIVIIR N

DOYHRMAMA DINIR YV DAVINDY 23370 YAVINY DN

mi9va NIpo
N Mavn

NI0NM ,MYAVIN 27NN ,NTITINM AWIND AT 99321 ,oNN MIAVNA MTIDN NR XN (2006) Swift
DN MIAVN YDIAT I RN 1YY MINAIA 1N NNYY NDDIAN MPOND .NPHRDA MAPYI NINYINRY
97N DRNNA NPYHPDA MAPYI NIPNPINR YV DMNIN MNIPYN DR DNYPN DR DPNOINN

17 YW HpDan Mapwn TpY DrRNN ,(1996) Campos and Pradhan 5w n 9poran nnyInrRn
Mavny MNVPN MPIOPIAN PITNA TNIND HY YaN 1YW MY ReNNN (IMF) nyniro1an yaovnn

5919 1MY3) 2017 YO TY PTY MNINY INRY (2009) Flug and Strawczynski Y DYODIIN D NINN 2278 3
1999 TP 1996 12 NPHAN NOIPN 3 NYINA MITIYNAN NPT .(2016-1 DPNONA IPNNN YW DITHN NOPN NR
MRIN NOPNY MEPINA NN YN 93 MAPYI MIRIN NN Tan ARMIND ;0152 DINNI MNITY 2pY YA

.DXTRN NAIPNI MDPNY AR TN TNV 1NN



MAvIVA MYVYNNN DIDIY :TIRN MDD NI RN NMIPYN YAN TWRI M TNN N227IN2 ON
JmSwVm

G20 mMTn) MNY MYTNn on maovn Yv YNeN NNRN DNN (2018) Redonda and Neubig
MYV IV DDA KY MNNTH MNTPNN M3 HV NNV 2 IRIN DRYY TYNn (OECD My m
RMNIP ,TINND ,NHVIR L1107 ,NOTN ,NTIP L,NMIVDIR LPHIVDIR (12 — DN MAVNA NINNannn Yy
,J°0 IR 199190 MITN YV MANT0N NNWI DIRXIN IR NV MIT RYY P 719NN a8N2 TN
5® 2ITN 1217 ,9102Y .172IYDY TIVON 27,1001 MNIAN0MY 19 ,ITNTIR [, Y'RN 1YY 2190
INVPY N — NAVIV MTITNA DDIANN NN ROY ) N5VNN NT1 DN MIVD SV MINNTH MPINn
,TISOR [N9YY 1792 NR NYHID 3T MPTN NRYYI .12 VITIVDA RY IR NYDDA NPNPINR HW 28N
NTMYN ,YRIW? .OECD-Y Ma”wn MINR mMa7 mTn 2”718 ,77012 ,7IT 11,7707 ,TIY PR
MY ,0T RYN2 MO%PYWN MDWYWN NR DXWITH DIANND T INIAPY NIPY NN Ipnnn Tpina
T2 DN MAVN YV WINN NIIYNA 7NN

(1988) Zax YR X111 DITAIVM D' T2YND HY DNRN MIAVA YV 993N HPWYWNRN NPV NYAVN KV NN’
IR 19127 NAVNN DR NHRVYIA NNHNY NIaNN 390100 NYYNNY DRNNA NINYN NYAVNN 2 IRIN RIN
DINNY DIMIYN NIR MYII9N NMIRNDI MYXNARI NNIN (2004) Lenjosek .27%pna jIRNNY 1912 NPR
N57182 Y1772 M99 DRN MIAVAY INRN ,PIVD NVDIN Y211 DXONIAN MY TNR DN MIAVN 1T HY
NMIRNDN PXN 72NNN .(DPINT IR D2217P) DIYNNY WIP22 NNNAN PIAVN HY ,MYPNNN NININ XN
NYVLNY DNINY DIRIN N2Y DT MPYNIY IRIN 1YY NITIINN ANONN AT MPYN DWNY MYNan
20NN MHHIN DNN TNPYVH NXMIRY DN NIV AW ONYY PIVINI NV ,7IvN

277982 DN MV P2 TVPN DR MR J9IR2 1IPNY DTN DIANND TNR RN (2012) Listokin
"7 HY PAYDNN YRIT MV NIY NITNN) MIARMN DN MIAVN P2 972N 1YY MININ .DYPOYN MIINnd
MHYVNA NN ,MIMIN YY DN M2AVN ,0N Y7XY NINN ARNINI RNIDVN HY MY 7790 ,TaYNn
NPYI02 IR MIARPN MPAVN MHYY2 DN MIAVH ,(MYPY 1722 DN MV NI2IN NRXIND NDIIN ON
NPVITIVD DN NIAOM (DINR PII0N *¥INM 401 (K) 110N IDIN NIINN ,NPNNN-NITNI MIAVN)
DY 1YY Mnan (EITC ma nomn S 'mavTn 9101 ,001970 0N YW MVITIVD 1I2) 'NX1TH YI1v2a 1Y
MY INRN ,MIRY YW MAIPNA PANNY NINAY NNVRIN NP MWD DN MIAVIY 2 YY WIT
RINY ,2P192 MYpYNN YIN'A DN MYPYNY DIRINN — INNTY .NTNNY MIN19d oNin Mavin
JUIPNND MDY DIWINN DTN P01 MR LTAY YDVNTAPR DT MINIY R NMn-119 HHd 7172
RY MNNN HY PAVNN PNIIND ,NNY ;DYI0MIPR DD VANV TPANR MmN K1Y YR
NIANN WHMVMR TPNYVNN NBNIND DY PP ROR ,NNNY NPYOYMOVIR MANN HY 7 DoAY
JOU’a nHav Hv o

DY7IVIVVD DYDY AYVNRNN MRRIN :NYHPDIAN NPITRN NITHN
WRIL ITPRNNY ,NYOPDIAN NYITAN NYNINN HY D227 DIPNN WP DININRD DINVYN V1
,OECD-n m1TNn1 »M0NOR DIAT NTYNN T MIAD 220XPNN PYINDI AYWNND MIRNIND MNYWRID
MR YV MAPNI NNTIPN 1NNIY 122VNY *Yan PIm SV MOPNI MRXIND NRYYNL 17aRNNN
17701 YR MINMaNN MHYa%3n01n Ma7a 3 RN (2003) Lane .(Hercowitz and Strawczynski, 2004a)



79,0YNTNN-179 12192 10 MRRIND ,NRT NMYHY ,MINNann mHYavia .nymimnn-"0IR nNHpora nrd
Gavin and Perotti, 1997;) prom Y MMpNa MENIPN MR HY MOPNI MNY MRNINNY
Brender H5w 1710811 ,5R87W7 712Y D3 ININRY 1YapNN RN 12N .(Strawczynski and Zeira, 2011
DY ININN-179 19N HYS NINN 1IN PYINN 2016-H 1998 DIV P2 DITNA 1D IRINY ,(2021)
MINNNY NPPTNY 1293PNNY 12102 — "MNANNY) N9 1TP'N DINRN PN ,NRT DY ,MNINRD
NYINNN-1 IPNONY ,MNNANN MPTNI MRNINN NYOTN YV Amw»a (Mnmanin mna
TVINN HRIWYD DA HPDAN NYINMN2 MY YW Renni (Frankel, Vuletin and Vegh, 2013)
987w (Primary Spending) M aywRIN NYwWNNN IRXINA D IRIN TWR ,(2021) Jalles Hw 11IRNA
JONINN-Y0IRY NINTIN-1T9 NPTHN 72PN 1PN
IVIVVDN DN DMIPYW MTIR HY DN DIIINIA T0IND NVP RXNI IpNNN TV ,I0MY TWRA
Vegh and .01 RY1I2 DWW DMINRN 12N ANINRY 0N MavA HY 191,000 DIV HY DN
DAPY DM VYNY ,NINNN-R RN MNTPNN MYIYI2 NN NPT D DRI (2015) Vuletin
DYVNON DINIA MIANIAND *T HY DT RN TWRN (2015) Strawczynski 4.711NN-199 19182 DINVNRY
LJIRNIN MNP 22D NNTY RRNNY ANITL 2 WIHTAY PPN .0MNWI D717 N0 NI 71T HRIVN
MY MINR NYWNRND Y NMIIMND NMIININNA 9 YN 0?IVIVVDN DHN INPY DINNA D) 7 IR
NYNINN-1790 ,MNNANN MR YW DX 1Y D DIRIN (2016) Srebrnik and Strawczynski :2000-N
TPNRNN DRYY RXNNDY INRN T NOPN ToNN2 NNNS M) 21NN 1IN DY MI*TNI DN MNYY HY
JINWPNN YYPDIAN NPITAN YPII RXNIN MWAR 1NI3N DIPADN DN LN MNIXN 1IN MYV NNrna

Y78 nYabs Hv DY 2.3
1 ,2M0 DR M%YNY 10 MYWHN NYYHRIP 23 YT NN (1989) Roubini and Sachs Y® DInRN T8RN
1AW D227 DINRND .AYVNIND MRIIN2 NPYYH DN MNNSNY ,0NN DIVAY MY TVPY NIV
MY YW DININNN DR N720NN NN D'pavn L(1995) Von Hagen and Harden 3 ,jon InRY
07”0919 MM YY NODIANN NP7 NATYND NSVNNN

N¥I2P2 19997 DHYVIND DINWYN (1) NN INRNN YV TWPNI I T MO0 123D DINARN NV
PoM YS9 11V DYNYWNNN DRPNN Y NWVYY Y5 (2) ;0N MAVN YV DMIDNN DINIIN
(NP2 MINWYNI MVYNYN NYVNINN NMRRIN) M PINRA DIVIIN

NYya nNno MR D917 YW DMWNA DIRPIVINIA HY MAVNNIN TI0IN RN NINR NNVP 0
,IPNIRDIA ORIVR NPT NININD MIRYHNN AT VN2 VN TPON .PHPDA NN DNIINN DY
MR DYYNNY DNYY WAINN NNI2 DIRPIVVIG MH23M DNIYN 2aN71 MOYVNNN DR NITIN
NR DRIXYN NOR DINVWNY INRN ,2IM DI HW DMWN HY WIT MINY 11770 NININD .0»TNY
. DYRIN MNTN YR NINNNIN NPPTNN HV MKW MIIPIN IMYRNIRIY 2997

5R9W2 PN MavN

VIW I MMNINND DR 1971 IR (2023) Crysanthakopoulos and Tagkalakis »10 5 qamRn Nt xxynn 4
.NDION DN MININA NPINTIN-1TS MNMIONA MIPTHN DNYY RXNNA 29 HY 107 019 HY DInvn o'nTpna
.(2021) Michalson and Stein »1> 5y ax11 YRIW YV NIPND HY TPHRNNN ANINRA NIPNNN M2 S

5



VNN MALVH MMNVP
MavN .MPTI DIPYPY IR IVVIDY NV’ J9IRD 1IN ]IV ,0N MIALVA YV MINR NPINIVP MNP
:("INR™ QD) NINVP PIIRY MPHMI HRIWA DN
,ATPANN TYINA DINVA) P01 NP MY — (TAX_EXP_CAP) 13nn piwa on mavn N
DY 6-2 NIDM) MNHNYA NP ;(NIPVNN TYINT DNN DAV DNV MPXRNRA 1N
JI0 190N N22IN2 D7D NYROIR ;172 MMHYVNN DVA ;(NDIIN DN NV
Yoy NoIN) Pa MYpYn Y 7N — (TAX_EXP_PRO) 71 »mInY on maovn A
M0TD ;09 NPLIN ;MNYAY IPNNY DIVA ;(NPIDYN TITYY NIAHON NINM 1719192
NN 9P PRIN NNO ;NNVIAR YT ;YNND
NNYRIN NNIAPN NIV ;NP DINN DIV — (TAX_EXP_VAT) 9y onn 0mMvs 2
;01NY DNV ,197Y MNPV MIPIAR NN AWVIN NN ,DVTN DNYY D10 NHNO
J01701°R2 MIYIDT ,MIN ,MPI MY ,NYIRA 7PN 0Y910 n"pnn 01w
mMRaxp %y Do ,mmnyY omvs — (TAX_EXP_WELFARE) nmiia on mavn o
DN MINAN , D915 NDIIN DNN DNV, DPVTN DINYH NDIIN NN DNV PPIRDD MVIAN
.DINRY MNINVIAN NN DTIYY NDIIN DN NIMN L1799 DMIINNND D'TIYY NDIdN
nY2p1 DN NAON HY MOYNNA (NN 11I) D227 DMIPNITTNY NANION MNYWD MXIAPI MNNONNN
PN SV MOPN TPINIY RIN NYINOPN Y37 GMVN DM LIRND PO’ AR 1IN ,NI00N
NIININ 3 NHDIAY RN PPDA .NIRI YV MAIPNL IWNIND MIVAPN NYAINY NYW 15T RY DNRN MavN
JTIINR MAavN” oYy TN 9795 10AY NIMNVHIN NNR Y1 193pNnY Muonn

MY NIMNVPI MOYONN Y MRINT

91021 N2VN NADIN I AT GYD-NNA .NITION NPPIN RHY JNTN 4872 1H0IY 1IN DI MIAVN
NR 2171 3 NHDIA .DXTNRN NIIDNI NPINVPIN NNR Y31 NVYIA NYADI MPNVYN MHYA 1Y NaVN
.Maovn Mmoubhnnh NN

;IN MYPYN TITYY PIND NIIDNL NNNIY MIAVD 1ITNY 117 DN NIV NADIN YY — NXY N
DYYan 1abw (MR) NAPN) 2005 YV NPYRIN P12 71PN N%0NN NHDIN RN NVYIA NADIN
NYPYN DYPYN ,DMINR 25 NMNAYA RINY DIYRIND 19N N, TN TNIXRD RN DMYIYAY DIN»VYN
HY® Y0710 V9,01 NALVN K1V 223D .MIAN DN MAVAY 1T, TMIINR MIAVN VP R NN
MRYPN ,NPVYNI DHPANY NNIPIN TWR (MR NAPN) 2007 YV PNYRIN P12 PRIND NNAN NMIPN
m

oy TN ,90-0 MIWN NN TIRN 1092 DNN MV DNV DPPARN TNR ANNN T Y0 — DD PIY
N2 IPMIRDAN MINNN NII0NA 70 ;1°R1H1%IN NIIDNA DY PN MYNIN YV NVMAN N”YYN
VAN NRYYN 1YY .DPYMPNRN DIVIND MIAVA DI 1IN’ ,NRT DY TN? .07 DYPYNRY DN MIvN
DXIINR 7-Y NNYY TWR ,MNONYN MIIPY PIDMN NIIDNI RNRY YV MTPaAnY NDIIN DN MYVYNN
NR 9971 DN NIV Y1V HY INNTI (MR NAOPN) 1998 HV NWYRIN P393 NIN2) T NAVN ;NDIINNN
N2 YY DNINR 25 YV DN HMIN T MIPN NN ;(D9W NAIPN) 2003 NYNNA PN NN HY DR NHNN
JNRNN2 ,MTING MITING RY 23N MR HY DTINR 10-1 154 ,MNTPan
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NADIN .NYI9792 MY NPDIVIIRY NATYN INNY 97792 MITYI NYR MIAVN — APDIIIR N NI
nPIN NDIIN DN NIAVN I1YP 2NN 22VIN TVRI (DAY NAIPN) 2001 HV KWLV Y172 1IN NVMA
925 510220 NR 1 091020 YD WTIND N7V 10,250 TY NTIAYN NDIIN NIY DTINR 25 TY 3 2
INRY P71 Yapnnh 99’ NAVNN 3 ALY (MR NOIPN) 2003 HV MWILVN P12 NVPIV NINDANIN
717 IMIRL .MIVH DWTIN 6 122¥ 19PN MYNNY NINY NAVNA PIN'D TN ,MYn0 NNNY My
MNAN MY 022WIN 712Y NDIIN DN NN MIANIYW MIAVNN DI NP

1’011 DMV DIPNN MPNN NIY DXAPY DXONN NVAN RN NA0N KV NINNT — NN 0N
2003 YV NYRIN Y2272 9 I1 K1V MY (MR NAOPN) 2013 HY HWHVYN P27 NN’ TR ,1072
DININ D22VINDY DWTN D9YY KNP 112 NWIIY 0PN MVaN H0I1a (KA NapN)

23 DA MIRIIN MADN MRNNT

AND NNTNHNA NININAN ON MavA 3.3
1M DMYVNN JIRNI 1N PIY MINYIIA PPARNNY 29I 92WN HRIY? ANNN DNINYD NNY THnna
(1999) Strawczynski and Zeira .1985-1 NRWY NYNNY NYXYHIR-19N NY TVR ,NHYVNPNN 1XPNI
MY¥NRA (2017) Mehl NRINWY 795,191 INRY L1985 YW 21871 NININ INRY NNTNN-119 1T DIRIN
-R 1990 R ,137TN2 NINNN-I MND MHPDAN NVITRN NNWYWYI 1985 MINR ANV (9TIVN DITN
T2y (2013) Frankel, Vegh and Vuletin »70 5Y 1210w DIRXNNY 1NIT 1T MPON .2009 INR 1NN

mnnann mYaYs
1Ma% TNV ,(1986) Gregory and Hansen %W nmTinnn mapya on7a jnan axmn T nooia
0NN MAVN YV NNNINNNY YNREN L1985 YV 21X NN INRY NYYPDIAN NP1TNN TVWNI NPY
1997-1 Y9191 2INM MMIPNN PYIINY IRIN R 3 TR ,NVPNY L1997 MINR IMINYA 3"NNY NN
T PRI VNNYN ARY 1Y IOV L1996 MO TY 1986-N NAIPNY NRNWYWNL NI NTNA TV 2016 TY
YR DMYPN DHYYIN A HYW MIPINR YD 191N D910 K910 PYININY INRND Mpnn PYIna
MYV DI 2INDPR RIN AN IRYINITLA"NIRN NLN OPRAR NWIT HY VIMND 121 NR RN NINN
NN INRY TN IRAY DIV THNN .INR 31.8-2 3NNNN IINR 37-N ,7PMYNVN 17N NN DN
TNXN Y MHYVNRNN HY MYTIND ,DYVNN NNY o102 19N INRY IMNS 17121 ,1985 HY 2181
MavN2 MINNAN YRIY 101 RY DIRPIVIVID 12V 2RN IVW N ,AOVIN AINPD NHPDA RTIONPI
NYON? AN TINI DNN MIAVNL NMINNAND 90N 7PN 1997 7395w 1 MY MRIY DI MR ,NVYNY ;0NN
9PN — (NNRNNA,7-1 22) 1997 INRY TVRN (MIRNNL LN MAIPNII NMIRI MAIPNA 0-1 10) DIVY

.AN5Y YR RTNVIPY MYTIND NAY

(3"NNNN %) ONN NYPIVI 2INN ,DMIPNN NYIAN — 3 PN



140.0 7.0

125.0 6.1
120.0 o 6.0
100.0 785 5.0
80.0 4.0
60.0 3.0
40.0 2.0
20.0 1.0
0.0 0.0
1996-1986 2019-1997
+ ¥IN-In B-xn-n'on & (0 x) NIN-|IYA

IRTVRN AT NININD , 0112 NHVNRND KV 1IN PPN TYRIV IR, 0N MIAVN HY MADINN 1YY
NPT YY VAN 19N VHNNY MOYVNIN HY NVPNPY AN ,N1PTRN YV NPTH DR TN MNIRN
POV DT 1PARN , D123 PN HRIY? YV DPNYVNRND 2INM PIPVIAN TYRI L1997 197,79 YNV
N7 INRY DY MM Y1RPNN PPN LN MNPN PN HY MAPNA YWD MUHNN Yy
INYY DIANN MR L1997 MINR ,799Y SIININN-Y0IR NPT DIY? HY NYPHRY NN 0NN MDIdINA
mHYYNNY PAON NT 2N .1 MY IRNIY 797 — 1997 21a8Y TWRN NN MAIPNI DN MIAVNI MADIN

T.0»0Mm5%IN DINYNN Y3 YY MPa INRY PTNY 1T — MINNN-YVIR NPT DYDY NNINTIN

DYPOYN NNN TIRY DN MAVN HY MNNAM MaAvIN — 1 MY

mnnan maon
10 (31.2) 4 (15) 1997 197 mawpn
22 (68.8) 23 (85) 1997 "INR MRy
32 27 2"no
0(0) 1(33) 1997 149 mapn
7 (100) 2 (67) 1997 MINR PN
7 3 5"no

20NN VI ARIRA TIVN PN

NR 1PNY NINTIN NI 8NMIRY R YOO NRNIND HY “R0an” TN PYInw R MR H» maipna

22vn YV MNPN 19NN NAPYa HRIWIA 1HPIN DIPYN DPNVIVVDN YOI ¥ IRIN (2014) Strawczynski ©
NYTOINN MPRD DR 179VY INRY “93200" MINNann mrTn 3 DYRIN (2013) Frankel, Vegh and Vuletin 7
JINN-19 NHNIND AYYNY DIVARN TN 1IM TN PP, MR YV MAPNI JIN DR XN 7YY
;Hercowitz and Strawczynski (2004a) : 187 93IMnn 79002 MNTPNN MYI931 MHwNNn NNInn jrary @
.Strawczynski (2015)-1 Balassone, Francese, and Zotteri (2010)
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nNany NXYRI NHVNNN — DI 1PN MNPIIM 2NN DAY NIPNA LN AIRNINDY ,PYINY 1PONN
MINTIN NI TP DONYVIND IND MNYPPIN TVRI 1997 INRY NRT NMIYY .ONN MIAVN NR
SV IYRN M MTND HY MOHNNN 990N DINIRY 17 DWH W2 .ONN MavN NR HTnY NvNa
1% YV NY9%I NNIN NYapNN 1991 ,07P5N 0N DN MIAVN YKV DMIPNRN HI2 VYN IR ,MADINN
A2 9R) 01 TIRY Mavina

TIRY NVWY NHWNRNA YV NHIDN MAPYA L1997 YINR MNININD NPY KV MIVARY DNIYNI YNNI
N9IPNY ARNVYAA IRTNI) 1997 MINR 0703 11V HY MYY 9200 PXIN SNy I Y HY ar
4’02 N19) 1997 INR NMPXPNN NIININN VAR MY HY 1YINNIHN 2IVNY 15 TVARN 11(1985 1195
.DP0INYIN DANWNRA Y3 HY MPPa PIN L, NNND MYMINAN DR PTIAN — OMNPR MNNIY Ran

MONMNIPR NN’

n2IMn

IR NYIYY DPTIR NN, 0N MavNY TWRA .201604 TY 198601 NMPNN 2P DN WHANWN NN
5w 1YPYN HY DDIAN AT NPV HY MINON .ON MAVN HY NHVNN NVINN NYAPNNY DYa HIa TV
019 (MINR” D) Y910 ,6 TY 2 DMIVPRI NNININA MMINVPN) NVININ NR GPWNN 12RADN VAN
tax_exp_tot 1902 MOUMNPRA NN’ 720NN MNWNN R NADIL JN VNAN NNRN DIV IMRY

3373 HV NYN2ON Nan
1PNN NIPNN .DPINMN HY MNY M0 3"HNY ORR MIAVA P2 NPNON DR PITAY PNIYN IR
% mvonnn YN IXINa (dlog) MPWA MYV VIWY P — RPN NNVY VPN DT PO RYS RIN
MNRY N8 :MNPN NV 121N DOVINHYIN DINAND LIYNY 720VYW 29I 12,0107 MIAVNA DMV
1 5y Hmonn — dlog(GDP) 172 1997 %185 N1 N0 NNYH DR P72 AR ,2 MY YV PYRIN PHN2 L1997
DIOT MINY 73 MRIN MRIND . TAX_EXP_TOT »1 Yy Ymonn — (tax expenditures) 172> ,GDP_FP
5w MapNY (1- D_CH_GDP 1 H» mYmonn) pnm Yv maipn 172 omwn TWRI 1Y NN
0NN MAavNY A"NINNN RIN NPNDON YW 1IN DApnn wa (D_CH_GDP »1 Yy mYmonn) mira
MM DMIPNRN WY ,1997 18Y TINR 5 YV NNIA NYAPNN NNDON PN MAPN YV 7Ipna oYIR
MPNAIN NYP :MRI YV MAIPN NIY NP TN .T2H2 DM 2 DY — NP AT NNV WHNVYIY PIN
MR SV MAPNY NTIPVN DY TNR NIP2 AV AT RXNN JTNR PIPIN DMV 9P ;000009 9 MY
MINRY NAIPNN MY DININ DMK PXIN AR 2 MY YV WD PHNL IR MAPNN 12N MNIR
PHY MIRI MAIPN 1PN ,DIXPN DAY TN MV MIRNIN DYAPN IR PN MANPNA W L1997
MRIIND MR SV MAPN N2YY DYV .OXM DPNIY) 021917 9 YV — DR DM Y Yononh

DINR 5 5 MPNaIn nY2p PN SY MApn MYy ,Mpnamn jer

93173 YW NYnon INAan — 2 MY

{(2022) Eichenbaum and Puglisi 98X naxin nid7ivn nann .Brender (2007) 187 °

A%IN/2IN TYY NNN YW A¥Na MININNN NR DNNIN (2004b) Hercowitz and Strawczynski 1020
.(1999) Strawczynski and Zeira 187 ,1985 INRY WNINAWY NPWY Y L

.1 NADY IRT D20NN DANYNRN NITIRY 12



1997 a5 ,on Mavia Yy Mvbnn 9"ho

Dlog(gdp_fp)*d_ch_gdp ; 9 Lags Dlog(gdp_fp)*(1-d_ch_gdp) ; 2 Lags

(Tax_Exp_Tot) DMIPRAIMNYD  (Tax Exp_Tot) DM WK Nt mnwn mnwn
nrmnwny omer - (Tax_Exp_Tot)>  nrmnwnY omr  (Tax_Exp_Tot)-

0.32 *0.052 0.83 *%0.044 mIanon

1997 INR ,ON MAVA HY MYVINN 31D
Dlog(gdp_fp)*d_ch_gdp ; 9 Lags Dlog(gdp_fp)*(1-d_ch_gdp) ; 2 Lags

(Tax_Exp_Tot DI IR AT NINVN R (Tax_Exp_Tot) 09 IR AT NINYN

DI MR NN
(Tax_Exp_Tot)- T Nanwnh oM (Tax_Exp_Tot)-5
v nnwnb
0.61 0.38 0.18 #%%0.016 mAIanon

N9 IR RIAN PHYNN-NNA 199 ,0YNINNN DAIVPY YA NPPON NPRI DPADN NINLON 2INAN
DNN MIAVN P2 DRNN DY DR PITY 'Y TWARNY 1N ,DINR D227 DRI HY MINPanNY NyoIx»
0771720100 DAINwnH

m”Mank NPRI

NMRVIAND) NPPANR NPRI HAPY *7I NT INRNA NYRWIN NIPYYN NYRYWD NR NApYN RN POMIN
(1 MMYIV]

dlog (tax exp) = ay + a,cycle + aycycle * after + a; X; + e(—1) (1)

T 5P MR S MMpNY AnT Mnwn RiNw ,D_CH » Y Ymo cycle ,9'%Y 72010w 293 ,7WR)
;2000-N MY 721N NMININNA MWAR MW ax»n after ;10 YV Mopna (1-D_CH) nnTh nanwn
TIRD NIVA YV DI NMIRY RIA £(—1)-1 ;2 NHDIA DMIRINND NP ANWN YV NP ax»n X
1Y PR L,VNIRND NOND 8% (TTT_TOT »p YY 44 3 mmYa nanonn) NNR NP Hv el
12Y 9NN P2 NNNINNA HT2N5 DAXN IR IR ,NYR DNTPN YV 7NN DI 223D NYAINAD NIYWN
MY D WAITAY 219N .01 1R DN NIYNINIAY T P2Y DM YR DPYNYWNRNA 2NN PIYINN
19901 D7IVIVVD DN MNPV , 0N MIAVA :IPNNN NPITH DIV N DY DTMY NHWNNN
NR IPDVI MPNIIN IRYY NPDIIIN Y P INTN AR [, NRT 1Y TN ;X-n pHN DMNNn ,IRNIN
DYINDPRN DIANWNN MYRNRI MY 9 NYVNNN MIRNIA 3.0°PN2I0 90 DPVDVVON DII0NN
MRXIN :N5WNND '3 YV NMIMINNN DY DTTINNNN D27 DINRNI DVAVHRY 293 N2 D'Y1HPNN

Strawczynski, 187) DM5Y22 DHN NPV YV DPTIRI DPNVIVVLDN T?DNI TNVANYA MANTA RS Nyoia B
92077 PIPNY NS ININ DA 1INIY NYXPRODI ,NRT DY T’ ;771911 MIINN O NY'wa jm (2014
.1 NADI2 MIXINA — Y19 MMM MYYNRI NADI NPT NYPR JVDIVVON
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1% 7970 07099 DINWN L65 Y7 YYM 15 HY NNNN AYDIYIIR ,NPDIYIIRD YITX ,INVIAY PN
MMV MTINYN MPXNRA .NPNYN MIIDN NNN DIRIAN DPHNN-NNL NIPTN NPPANRD NPRIN
D2 11010 MIVA MNAY T3 .90 1 ARNYNI MININD DY TN MYINY NPDIXT NN
MYAR NY YW ADF-n nprTa v YY ,nroaban DnIwvwn Yo DR T Nova pTa R after nnwnk

15, 1P¥3I0IRIP YOMA N1W TN NININNA

MNVOVIRIPN NV
IRIN 7R 2 NHDIZ .MV IR DMIVP 1MIAN HTIN2 DRN MIAVA KV NPYNINND DR NNIN IR AT PHNa
N2 DANNYNN DNV DINWND YV DPNTTN DWNVA N2y ADF-0 anan nRY MmN NR
DINVNN NIY MNY NYRPIAIRADI WIN'Y PN ,1 NADI D3 NN NMIVA MR NPOMIN
NYOWIL NPNAIM NP9 NMIRWD DR 71TaR ¥ Engle and Granger Yw vawNY DRNNA .D200N
MV NRNINAN DR NPTIAY ,NVIV YL VINVYN 7R 3 MY .4-1 3 MMYa NIXIND ,INPN NNIVY
932 NPNAIN NAIRVAY MIRIN MRXIND .1 IRNYND SV NP2 MOIVAN NPRPIIRADN NIY INPN
LSIRNOIRIP VP KV NIPOND NR PINNY 1N ,N1PXPI9INIDN

JSTITO ORNN TTYN HY YN DW D000 (3 1TINY) NOTYIND IXP29789D1 73 NIRIN NONIN
MRIIND .3 TINYI MIXIN MVDVVD MIPNIN MRXIN ARINY ATNN PO ,NPYNINNY TWRA
199 Y7 10T MY INRY 31,1997 1185 NYINMN-YVIR PR DN MAVN ,MIRY YV MAOPNL *3 MRIN
-0IR NPYTAY 72PN DITYNNN DIITIVAN DINRNI DIRINNIN PN NHIRIN NIR T ARNIN .NYNNN
DMYPN DNV DYDY P DIINTON DN NYR DIRINN 1D WIHTAY 1IWN ,NRT 1Y TN ;0NN
1290 ™MA7aN oMY NN DNWY IR¥N (2023) Chrysanthakopoulos and Tagkalakis ,72 .1n9poran nyrnd
LM 5Y MIAIPNA .onn Mavny Yana Hyv RYNNY NMTI ,MNMAann MPTNa Nt 19 YY orNmn-1ed
NIP2 NYIPYY IRNIN L19N INRY MINMN-Y0IR 19IRY L1997 199 NTNN-1ID 19IRL 1INWA DN MAVN
JMann”n nno oy TR

MYYY ,COALT_LISTS Y¥ nyavn nyawn :0'pnam on 0v'v1a Danwn 1w 2 Yapnn 19 111
NINYNM ;0NN MDD DY 2PN DRNN INN PRHORIPI NNYAN NP VY Y33 ) P HY TNy
191) ¥2°%W 1970 DY IR PRI RRY ,NIWHRIPA NDIIN AN MINd NR ax»nn ,COALIT_MEMBERS
(N1 29507919 MDA NIYAIRN L,NINND PN NHVNANN YRIY MYann HY Hpwnn NRYYN Nyawnaw

lizetski and Vegh 187 ,071018%1°2 D1IN12 DWNNWYWNRN DMINRNY ;(2014) Strawczynski 187,987 HY nrnY 4
.(2009) Flug and Strawczynski Y% onwr 28 9 ami 2R 17930 XYL .(2008)

{1999) Strawczynski and Zeira YR n310m 1 nwn 1S

SPXTNVIRIP NRYP 1YAYY NIYWIN DR MINTY 10 RY ,NpR2mn IRYN OR 22 D) 17 vawn 16

11



NVIVAN MXVOIRIPN NV 1Y MNV-NIXP 70N — 3 MY

dlog(TAX_EXP_TOT) :n%n ninwn

(€)

(¥)

(1)

07’2010 DIINYN

0.006 0.03 0.02 C
(0.02) (0.02) (0.02)
3.1%% 1.91** 1.9** DLOG(GDP_HPTREND)
(1.3) (0.8) (0.7)
-0.28** -0.25*** -0.25*** DLOG(EDUCATION)
(0.2) (0.09) (0.09)
0.09 0.11 0.11 DLOG(DEFENSE)
(0.07) (0.09) (0.09)
0.003 -0.01 -0.004 DLOG(IMMIGRATION)
(0.01) (0.02) (0.02)
-3.5* -3.7** -3.9** DLOG(POP_UNDER15_ABOVEG64)
(2.0) a7 a7
-2.8% -2.6 -2.4 DLOG(POP_THOUSAND)
(1.6) (1.6) (1.6)
0.005** 0.005** 0.005** COALIT_LISTS
(0.002) (0.002) (0.002)
-0.0005** -0.0006** -0.0006** COALIT_MEMBERS
(0.0002) (0.0002) (0.0002)
0.4 014 DLOG(GDP_FP)*(D_CH_GDP)
(0.15) (0.11)
0.63** 0.04 DLOG(GDP_FP)*(1-D_CH_GDP)
(0.3) (0.27)
0.54*** DLOG(GDP_FP)*(D_CH_GDP)*AFTER_1997
(0.2)
DLOG(GDP_FP)*(1-
-0.85**
_D_CH_GDP)*AFTER_1997
(0.35)
-0.23*** -0.21%** -0.2%** TTT_TOT(-1)
(0.09) (0.06) (0.06)
0.15 0.11 0.11 Adj R?
1.89 1.98 1.94 Durbin-Watson
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JINR 1-1 PPN ¥ pOrNR 5-1 PR FF DONR 10-2 P2 F;07IN012 1PN NPV MIYN

(TSLS) %29%-3T nYo1Y Mnn
NINWYNI MMNPN TND WVINNY TN MIN2IN HY 1IN NIR ,00 MAVIY 1PNN 172 NMIYARD NPINTIRD YY1
DY DRINN 17 MMNIPN INDNY NN 7R TN JOP PYN RN HRIWVWY INRN Ya"nn May Ty
2R 1 NADI A”NNN MY Y MNWNI MMNIYN INDN NR HYIR 79295 .00 Mavn oy RY IR A"INn
IMRWY qR ;log(GDP) 712y 31y nanwna Y»a log(world trade) 102w IR NNIVY NPDIIN DR RN
VN YV NPDIIIL NI NIRVA T MIN2 D) 7 25 WY W PN 1R ADF-n 2 RN MY
D201 DI7Y RN DW 000000 (4 MY) MIpnam in Ixpn

NYNINN-YVIR 10 DN MV :IMT DIAT 3 NTINYI MP'AN MPNINN MRNINA 4 M2 D)
MAPNI NIINTIN-YVIRY NPNTNN-19Y 51997 218D ,NNRNN PN MIRY KV MAPNL NYNTNN-1ID)
21997 INR ,NINRNNA PN MIRY YV

MRYNY Y93) DINVYA 1Y DMIR YW PN2IN DRNN HAPNN 1T NN’ D3 ,D”VIVI90 DINWNY TWURA
.YAVN MY DMR DY (3 MY

DN .OLS n»0a37 YW MWar 1110MI NYINTIRD N?RI2W M2'WNN DR DWTN (2008) llzetski and Vegh Y7
1Y MINWNRI INDN YamY YW MDIIN1 YRNwNY 0rHnn
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*TSLS nwoia NMIv-NINp o1 — 4 mb

dlog(TAX_EXP_TOT) :1%n ninwn

077201 DNV

©)] 2 ()
0.03 0.04*** 0.05** C
(0.02) (0.016) (0.02)
2.3%% 1.6 1.42 DLOG(GDP_HPTREND)
(1.2) (1.2) (1.34)
-0.1* -0.12** -0.11** DLOG(EDUCATION)
(0.05) (0.04) (0.04)
0.09 0.03 0.06 DLOG(DEFENSE)
(0.09) (0.07) (0.09)
0.07** 0.08*** 0.09*** DLOG(IMMIGRATION)
(0.03) (0.03) (0.03)
-3.5* -4.7%* -6.0* DLOG(POP_UNDER15 ABOVEG64)
(2.0) (2.1) (3.1)
-3.7** -3.5* -3.3 DLOG(POP_THOUSAND)
.7 (1.8) (2.1)
0.005** 0.005* 0.006* COALIT_LISTS
(0.002) (0.0027) (0.003)
-0.0005*** -0.0006*** -0.0006*** COALIT_MEMBERS
(0.0002) (0.0002) (0.0002)
-0.43%** -0.24** DLOG(GDP_FP)*(D_CH_GDP)
(0.16) (0.12)
0.72%* 0.16 DLOG(GDP_FP)*(1-D_CH_GDP)
(0.3) (0.25)
0.35** DLOG(GDP_FP)*(D_CH_GDP)*AFTER_1997
(0.18)
DLOG(GDP_FP)*(1-
-0.7* D_CH_GDP)*AFTER_1997
(0.4)
-0.3* -0.35** -0.39** TTT_TOT_TSLS(-1)
(0.17) (0.17) (0.18)
0.13 0.11 0.11 Adj R?
2.0 2.0 2.0 Durbin-Watson

(DTN RY) D”0IVIR DN NHDID ORI YD



JINR 1-2 PR B prnR 5-2 pRam ¥ omnk 10-2 pnan # ;077101 PN NYvo

HP nnan 111°0 9nRkY nnaninn nvo
MIPIY 270N MNTNN KV NN MITIN NV PAYNI RIANY PIX NPINTN MPOWD YW NN I M
7291 9pYWN 221NY YHHY AN N1VN TAPNNY ,NNNTY RN 1200 3"INN MR AINN YV N1Vn
D201 DYIVN DMPYY PN A"ANN NN Y IDIRY 17PN MY YV 1IN0 29 HY MRS pnnn
DA DY TVNANNY MNVYY IYAIN I15Y NPINn MM NnY 3"Nnn mMniv Iy 1"na
(GDP_DIF n19nn) HP 1130 INRY 1n3nnn n»von Mapy MRINA NR ARIN AR 5 mYa .o,
21997 MINRY 7385 NN YV NMIT DIAT MRIN MRNINA ,DTIPN R¥NNY NMITa
ARNINGY N7 ,COALIT_MEMBERS nminwna n'vYw nyawn nYapnn ,n»ovivian oianwnn 135
4-1 3 mmYa

DIRS-1TID9
D70VIVVD DIDN NAY YIRA-ITIDA 1112 7R ,(2014) Strawczynski HXR N7920DINY PNNTINNN Mapya
MNNTNR MRXIND NN THIRY YR DY VINWD NRXIY NR NIV R 7I0NIYI , 0N MAvM
93 ,MTNNY MNIMN-1T9 19IRA D227310N ,DYIIVIVVD DO HV INY NPIN 121N RXIN 7R .1 NADIA
2V MAIPNDY 1997 795 MR LY MAPNY NPNAIN INPN T IRNIN .(2014) Strawczynski YRR TYINNY
.1997 »INR NN

1997 INRY MNINN-YVIR NN 1997 97 PPN MAIPNA NPINNN-1T9 INREN ,ON MIAVN N2Y
,0770IVVON DIDNN Y ARYNIV TN NN NN NAVNN NN ,0NR DY) MRINY nmTa —
JINR 199 Mpnamna Wald jnana nmmyw nrn

PORY DIPNY NNIN DR RN PR IR ININA NN NRHYN DR TWARN 721N Y173 MW 12pNnnw Rin 9aonn 18
YINY IWARNY NI AMYNX DY 790N DNYPIT DIWITI LD DVY ;MNXY pwnn pwnn 70 19K 1Yynan nn»n
{2009) Flug and Strawczynski 187,797 9200 .nnand
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NNANNN NPV — TSLS NW”Na MY-NIXP MOMWI — 5 mbH

dlog(TAX_EXP_TOT) :n%n ninwn

(3)

()

Q)

0717201 DINYN

0.02** 0.03*** 0.003* C
(0.01) (0.01) (0.14)
0.0002 GDP_dif
(0.0005)
-0.11 -0.12 -0.05 DLOG(EDUCATION)
(0.09) (0.08) (0.06)
0.004 0.01 -0.03 DLOG(DEFENSE)
(0.08) (0.07) (0.08)
-0.07** 0.02 0.004 DLOG(IMMIGRATION)
(0.04) (0.02) (0.02)
-1.1 -2.1 -2.3 DLOG(POP_UNDER15_ABOVE64)
(1.4) (1.5) (1.6)
-1.6 -0.23 0.3 DLOG(POP_THOUSAND)
(1.0 (0.9) (0.8)
-0.0003*** -0.0003*** -0.0002* COALIT_MEMBERS
(0.0001) (9.6E-05) (0.001)
-0.002** -0.01 (GDP_dif)*(GDP_D)
(0.001) (0.0008)
0.003** 0.002*** (GDP_dif)*(1-GDP_D)
(0.016) (0.0006)
0.002** (GDP_dif)*(GDP_D)*AFTER_1997
(0.001)
-0.004** (GDP_dif)*(1-GDP_D)*AFTER_1997
(0.002)
0.03 0.04 0.02 Adj R?
2.1 2.0 2.0 Durbin-Watson

LNannn nrvo) WT R0 27ann May myn 7anwn ;708 oYy DInwnn nR oY% yn Nnwn :mavn
,DTINR 5-1 PPN ** DOTINR 10-1 PRAIN * ;0702 1PN N1VD .0MDDIXI-TVIR 0PIV D3 NHNI ORI
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DYY DPOY NTNN2 ODHAN MIAVH MNNANN HY PEMIND
MYNWYN Y9V NINTN-YVIRY MIRIA NPNINN-1ID |1 DN MIAVD 1997 INR 17AHY IRNIN
nrnY 72 N PR NYRVYD Y 7a5-R LoD MAVN NYTIN YV NTRNN NPT NYVNNOY
201 M2VN MYRNRI PIRD NNV PPN NOTIN YV NPITN VIPIN NHVNNIY

5 M52 172pNNY DNTPNI VINY PPN DN MIAVN YV 1IRDIND MY I NHRYY NyH »T1d
Mavn NYTIN YV IRXNIND 1917 .(D225W V1A DXNING DYIM MITIR 29 HY INNVIRIPN NY))
TAR Y9 0IIRN MR DY TNR NN YA HY TNR NN — IMHI) DHY 29393 NN INRY NN
N7 YTINDINA (D21I1YT Y DN

N"Y *TINYYMA DNN MAVN YY DHY NN NYAYN — 4 N

n"v "TIN"MN2 - 07w 07Oy NIThn NYSWA

1 2 3 4
0.006 0.7
0.004 0.6

0.5
0.002

0.4

0

0.3
-0.002

0.2
-0.004 01
-0.006 0

E===311Y200 XN 'Y ['A* 'Y — 0NN NIALVNA 71T

DONDN 1YY DPOY MNN KV YAV TO 4 TR DYPINNY DMI9DNN NR DNION TWRI ¥ Hapnn
T DI90 .(D7W 10 Y5 DHY MNINN DITHA VIV IN1NL) MY N"Y 119N 180 DY ,N"Y TIRYDM 1.8-2
DY MYXNRA IPY 1101 19 5P ;TN T 19IR2 DYHY NVONN NHVNNNY DIXNINPIN 11712 P
AR MIRRIND 22MT PIVPY IRNVA TNRD MRRIND PIVP IR DD NRDYN 110 — DINR 07939
YRINN DYaYY (147 /1Y) 2018 MIVY HRIW? P12 N7 HV 1 PI92 51 7RI INDIAY DN WNRNVN
D'YN0N DR 2.6) N"Y TIRDMN 1.7 71PN (DITHN NAPNY 49INN) 2016 TY 2007 172 'MWV YAMIN PINPN
STV PINPIN DITINR 10.6 9Y 921N ;1M (2021 TY

:MRIIN MPYWH NADIN 191Y 7 2011-1 NVWYIY 'NTIPIN PINPN NR HVNY PITR NY0IPNP NNNTI
YPW 1YY 30,079 PNV2AY TIVNNN HPY YYD 55 ,1INVIAN TIVNN HHY 11YM 125 HY DIXIND
29730 DR Y019 1T WIATIN PINPN SPIND TIVNN 1PN 19-1 PINN TIVIN 11D 66,1070 TIVIN
MR DN PINVAY PNVIAN ITIVNI DVPIV PIX'PY 5IpY DHY DPOY NINN YT HY ond mMavna
Mavna YN YV NYAVNN NR 9701V 73 XPNN NN D27 DY NHVYNNY 2D NRT 72797 .Y
JNT TNRD NYWNND SV 21RPNN JIRND DR IPIY ITY 19N 0NN
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NNPOLN DIDO
22016 TY 1986-NW NAPNN 72NN2 HRIWIA DN MDA YV INNND NNININ DR 17ARN 1T INIRN
NPT DYW”Y MY ,mMNnann mHYavoa Tin»a ,mal mrIn n'Yvon nnta o NIYnn mason
NYNTNNN NPITAN 2IPARN 1 NTYNN DI MIADN .M 20T 10 NIRI NN 1N NININN-119 NYPOA
NWINA NTNNN YV NINN-Y0IR NPT HINNY YHPDAN ANTINA DMON PN HY MApN ToNna
1% MNNann MYaYs anan » 0'RIN (2013) Frankel, Vegh and Vuletin ,mynnann mYa%sa 2nn Hv
5199 ARXIN NPITAN 2PN ,IMYI ;"MAIANN WM NDVPRA IRNIND NPITNI IMPYA DIOT NR
NN MAIPNA INY MINRN NPPTRY NPNTNN
MIDN WIYYA WHRNYN 7R ,INNND THRY HRIWIA DRN MDA SV MY DIT NR IN2Y man HY
125W-1T MINYI VIV NIXNVIRIP MINI 17NN NNAY MIPWI MINAND :NPITNN MPTIAY MY
NDDIANN NPT MYPXNRL A"NINN MINTY NPINNND YV MYV ;Y NINWNI MMYN IND2 WNNYNN
NNNINN M0 7Y 12 PNANY W2 0 MIRIN MDA MIIDN VIYY Y51 MRINA .NNINAN NPVD Y
IR YV NIRPN NYHIYIN NIV DINY
NYITRN — 1997-9 1986 P2 — DM DN MNY'VI 1IN ,PIYINA HRIY? NIYAIR 1AV NpNa -
DOIR NNN TIPAN ARINY NPT NRT ;5992 NP NITNN-1791 MR NINTNN-Y0IR NN
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(0.32) (0.33) (0.03) (0.35) (0.31) (0.17)
-2.95% -3.0* 0.013 5.33%#% 6.19%%% 4.24%%% AFTER_YEAR
(1.63) (1.68) (0.16) (1.81) (1.56) (0.86)
0.44 0.55 0.39 0.59 0.59 0.75 Adj R?
-4.49 -5.24* -4.63 -5.63** -5.81** -6.31%** ADF
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1 Nav)
Strawczynski, 1R7) D?’710VIVVD DO HY DIPYN MNPNRY DNPNNND 2IRS-1TD PTIA NIR NT NADIA

D7°201 DINYN DMRL WINY T YY 11321 DIRG-IT'DAN 0NN MAVN YV NIMNvPN YIIRY (2014
DY0N) 2NN YHPDAN HHIN NR MDIINN NPINVVPIN NNR HIH DPADN DINVYNI 1I2DINY 29
1.0 MY NN MRINA (NNRNN2 ,0N MV DPNVIVVD

#5189 ¥7P00 — 1.0 MY

on Mmavn DPNIVLD DIOM
-0.02 -0.13**
DLOG(GDP_FP)*(D_CH_GDP)
(0.06) (0.06)
0.04 0.05 DLOG(GDP_FP)*(D_CH_GDP)
(0.05) (0.08) *AFTER_1997
0.13*** 0.20
DLOG(GDP_FP)*(1-D_CH_GDP)
(0.01) (0.17)
-0.17* -0.53** DLOG(GDP_FP)*(1-
(0.12) (0.25) D_CH_GDP)*AFTER_1997
-0.11** -0.05*** )
Residual (-1)
(0.04) (0.01)
450 1,078

Number of Observations

NNVYN .ANVA NIXP 170 IIRVYA IR DIYN NR MNNY 2SLS DT RIN PYRIN YN *
R NI NI PINT 64 92 HYNM 15 919 NNNN APDIYIIR PNV, ORI MPWY 9913 1Ipan
91N NINWN .White Y® 19PN DTPN DY NAMWYA MNY NV LIRN NIY NN MYPYNI WHNWYN
*SDMNR 5-1 PR ¥, 0MNR 10-2 PRIN * ;071D TR NPVD INNYA INDN RIN 3PN NIY

MR 1-2 pRam

PPVNY ,1997 7395 MR YV MAPNI (DTINR 5-2) MPNIIN NIRIN NIRNIND ,DNVIVVD DO NIY
ANRN IPNTNN-ID NPT L1997 MINR DI LDV DN DOTIV DOND NNINN-1IS NN
D700 NRYYN ,N1NT — N2V NN WHWN (DTINR 5-2 PRaIN) '95W DIPn 19750 17NN NNINRY
.(2014) Strawczynski Y8R NIRIND MRINA DR NHRIN DPNVIVVD DO HY NPYNNN-179

NN DNN MIAVD PN MAMPN THNNA :HPH NRINY AYRY MINMT MIRXIND , 0NN MAVN N2Y
21997 INR NYINMN-Y0IRY L1997 134Y NYINNN-1I9 NPT AN T DIATA ;1IN INRY 1HPY ;1997 1aY
(pnam Wald jnan oy) 0»710Ivvo 0'oonn M1y Iny nmar nannn nnxy
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Cyclicality of tax expenditures: the case of Israel

By Michel Strawczynski

ABSTRACT
Tax expenditures have been rarely investigated internationally because of lack of data. This paper
analyzes the cyclicality of tax expenditures in Israel, a country that has gradually intensified the use of
this tool, becoming quantitatively important in terms of GDP when compared to other OECD countries.
Using quarterly data for the period 1986 to 2016, | find that the pattern of cyclicality of government
decisions on tax expenditures changed after 1997, following a notorious reduction of government's
deficit and debt: tax expenditures became pro-cyclical in expansions and counter-cyclical in
recessions. The latter finding resembles the pattern documented in the literature for government
spending in selected developing economies, who achieved in recent years counter-cyclical

implementation of spending.
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