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As many in the bioethics movement push various schemes to ration health
care based on “quality of life” — such as the odious QALY (quality adjusted
life year) system beloved of the New England Journal of Medicine — some
are pushing back and insisting that health-care coverage and treatment
public policy be predicated on the intrinsic equal dignity and moral worth
of all patients®.
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imposed immediately after the onset of the crisis by the Israeli government in comparison
to other countries, and a snapshot of the labor market in Israel since the outbreak of
the pandemic, based on various data sources. These include the unemployment rate and
characteristics of the workers cut off from their work place and the patterns of employers’
responses in various economic sectors. It was found that, in international comparison,
Israel’s lockdown and restrictions policy was stringent. The percentage of workers cut off
from their work place in May ranged from 18 percent to 20 percent, based on the source
of the data, with the adverse impact on the weaker segments of the labor market being all
the more evident. The high-tech sectors reacted with greater flexibility and a more diverse
mix: they had many employees working from home and, relative to other sectors, were
less inclined to place employees on involuntary unpaid leave, but were more likely to
reduce wages and even lay off workers. At the other end of the scale was the retail sector,
especially the food and beverage industry, which was hard hit by the restrictions placed on
the public sphere. These were highly likely to use unpaid leave as their almost exclusive
response, though also layoffs, and they reduced pay for many of their employees.

Against the backdrop of the almost exclusive use of the unpaid leave mechanism by
employers, a discussion is dedicated to the Israeli unpaid leave scheme and alternative
employee retention schemes implemented by advanced economies, as well as of the
role of unemployment insurance in the coronavirus crisis. The discussion underscores
the advantages of an unpaid-leave scheme under which the government compensates all
workers cut off from their work place as a uniform percentage of their pay rather than
according to the eligibility conditions for unemployment benefits, through the employers,
and the flexible unpaid-leave scheme, which allows the combination of part-time work
with unemployment benefits.

Bridging the Covid-19 Recession

Martin Eichenbaum

Policymakers in the COVID-19 era face two critical challenges. First, they must design
policies that improve the tradeoff between economic activity and health outcomes. Second,
they must design policies to improve the long-run damage that a COVID-19 induced
recession inflicts on the economy. This paper briefly discusses appropriate responses to
those challenges.
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simple link from information to beliefs and expectations is neither self-evident nor, for the
time being, well understood. I will also offer a taste of current research on the topic, and
conclude with a word for Israel’s policymakers about transparency and communication
with the public.

What Can Be Learned from The Economic Policies
of Other Countries in Response to the Coronavirus
Epidemic? Lessons From the First Wave

Zvi Eckstein, Benjamin Bental and Sergei Sumkin

The coronavirus epidemic has instigated an economic crisis emanating from public health
policies involving economic lockdown as well as behavioral reactions of workers and
employers. The developed world has not seen such an extent of economic damage since
at least the Second World War. We compare Israel’s battle against the first wave of the
pandemic with that of other countries and show that while the infection rate in Israel was
similar to that in other countries, the mortality rate was lower. Compared to Austria, by
the end of May about 80 percent of the mortality gap can be ascribed to Israel’s younger
population, while the remainder is due to advantages in the health-care system and some
particularly Israeli behavioral modes. We find that under a conservative assumption
concerning the infection rate, the cost of a life-year saved in Israel exceeds that inferred
from the Israeli health-basket committee’s decisions on the inclusion of new medical
technologies. Contrary to other countries, the Israeli government’s support of workers and
businesses was raising uncertainty, as it was defined over shorter time spans, which were
then extended from time-to-time. It seems that this served to deepen the crisis relative to
that in marker countries that are similar to Israel in population size and human capital, but
characterized by higher per-capita GDP and lower poverty rates.

The Labor Market in the Coronavirus Crisis
Leah Achdut

This review summarizes a paper given at the Israel Economic Association conference held
in mid-June 2020. It presents an index for the severity of the lockdown and restrictions
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Health Economics in the Post-COVID-19 Era

Jacob Glazer

The Covid-19 phenomenon is exceptional and extraordinary. So much so, that the
relevance of the insights we’ve gained over the years in economics in general, and in the
area of health economics in particular, for understanding this phenomenon is especially
small. Moreover, at this point in time there is a considerable lack of clarity regarding the
various and important aspects of the pandemic, so that it is too early to express an opinion
on the correct method of dealing with it. However, in contrast, I am of the opinion that
it is possible and necessary to discuss the changes expected in the world of medicine
and health management in the post-Covid-19 era. One of the most significant changes
is the tremendous growth expected in “remote medicine,” which alongside its numerous
advantages, incorporates numerous risks, both health-related and economic.

Beliefs, Expectations, and Behavior
in the time of Corona

Ori Heffetz

In this lecture, I cover several subjects that behavioral economists and psychologists have
been mentioning recently as relevant to our topic. The first part of the lecture addresses
several important phenomena that have been studied in the world of behavioral economics
— and their possible manifestations in the time of corona. It begins with a brief discussion
of what behavioral economics is and continues by offering a snapshot discussion of
concepts such as reference points, loss aversion, probability weighting, present bias, and
social visibility, among others, and of what they may have to do with the coronavirus era.
The second and central part of the lecture is dedicated to expectations. My main message
is that expectations, beliefs, confidence, sentiments, fears —all these things that we discuss
with our psychologists as we lie on the couch — are objects that have lives of their own.
They may even be something we can choose — consciously or not — rather than being
merely a passive, mechanical implication of our environment and actions. The seemingly
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